Artea Bankas: Result Review Q3 2025 Jal

Impairment reversal supports net profit, other developments broadly in line

Artea Bankas AB (“Artea” or the “Group”) delivered solid Q3

results, marked by stabilizing NIM and disciplined operating
cost control. Most developments were broadly in line with  Listing market Nasdaq Vilnius
expectations, though net profit came in above our estimates T ker ROEIL

due to impairment expense reversal, translating into 11.1% ROE

(Adj. 13.0%). That said, it is important to note that net profits Industry Banking

remain temporarily suppressed by ongoing investments in the  \website www.artea.lt

core banking platform. The loan portfolio was broadly stable g-
o-q, coming in slightly below our growth expectations. Artea | 4
commented that Q3 was more focused on refinancing activity
and anticipates a catch-up in Q4.
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The Group announced a notable strategic partnership with
Kauno Zalgiris, one of the most recognized sports teams in 0.8
Lithuania. This should materially enhance brand visibility and 0.6
carries a high likelihood of translating into retail customer

o
[N —

inflow.
We remain confident that Artea will reach our full-year net mmmm TTM Price Performance === Target price
profit forecast of EUR 58m and we maintain our positive
outlook for the stock. The Group continues to execute its share Share Data (Nov 10, 2025)
buyback program to address undervaluation, having
repurchased 1.2m shares since 6 October, with up to 3.3m Current price, EUR 0.841
shares remaining in the current program, representing 0.7% of Target price, EUR 115
total shares.

Potential Upside/Downside, % 37.1
Artea’s loan portfolio reached EUR 3,719m in Q3/25, reflecting 52 week Low/High, EUR 0.787/1.006

8% y-o-y growth and a modest 1% q-o-q increase. As in HI,
portfolio expansion continues to lag the full-year target of 19% 3 month av. daily volume 348104
y-0-y. Management noted a stronger focus on refinancing for

Market cap, EURm 548.7
larger clients during Q3, leaving some catch-up to be done in P
Q4. Overall credit demand in the country remains strong, Ordinary shares 652.4
supported by a robust macroeconomic environment. The
private client segment grew faster than corporate, increasing Analyst

13% and 7% y-o-y respectively. Val Smil
alters Smiltans

Valters.Smiltans@Signetbank.com

+371 66956529

Key Numbers (EURm) 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E

Loansandleasing 2104 . 2634 2932 3435 3975 4502 5268 5640 6034
Deposits 2679 2785 3163 3538 3730 4155 4544 4992 5468
Totalequity ... 406 . 442 543 .. 585 .. 602 .. 633 .. 694 759 . 825 .
NIM(%0) 29 .81 42 33 28 ... 29 3.0 .. 3.0 .. 3.0 .
Net interest income 81 107 157 160 145 166 191 214 229
Net fees and commissions 17 19 20 29 . ) 33 36 40 44
C/1(%) 44.] 417 435 52.0 59.7 60.5 49.2 45.6 44.5
Netprofit ... 95 ] 67 TS 79 58 .8l . 93 U3 .. 124
ROE (%) o 145 . 159 . 15.3 ... 140 . 98 .. 9.9 ..140 . 155 ..15.6
P/E (x) 8.3 6.1 5.7 6.9 9.5 9. 5.9 4.9 4.4
PIBOX) L1 . 0.9 . 08 ...09 ... 0.9 .. 09 .1 08 .. 07 . 07 ..
Dividend yield (%) 0.7 5.0 3.8 5.9 7.3 5.4 5.7 8.7 10.5

Source: Artea for historicals, Signet Bank for estimates. *2025E-2029E multiples are based on share price at November 10th of EUR 0.841.


mailto:Valters.Smiltans@Signetbank.com
http://www.artea.lt/

NPL improved to 2.2% in Q3/25 from 2.4% in Q2/25. Cost
of risk declined further to 0.22% (-0.11 pp g-o-q, -0.24 pp
y-0-y), remaining well below the Group’s 0.5% threshold.
Supportive macro conditions and disciplined underwriting
sustained excellent asset quality. It seems that the major
driver for the impairment expense reversal has been the
renovation financing segment, potentially related to
implementation of new ECL model.

Deposits increased to EUR 3,756m (+6% q-o-¢, +15% y-o-
y). Term deposits accounted for 49% of total deposits,
down 3 pp y-o-y, sighaling signs of mix normalization as
interest rates decline. While demand deposits tend to be
more volatile, they carry lower interest costs and provide
Artea with increased flexibility to reduce its cost of
deposits.

Net interest income reached EUR 35.9m in Q3/25, down
17% y-o-y but up 6% g-o-q due to NIM stabilization. Loan
yields declined by 0.1 pp g-o-q, while decrease in funding
costs started to catch-up, decreasing by 0.2 pp g-o-q.
More pronounced improvements in funding costs
materialized in Q3, as demand deposit rates were

Loan yield development
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gradually revised and term deposits rolled over at lower
levels, supporting the expected NIM normalization. Net
fee and commission income remained stable g-o-q at EUR
7.6m (+5% y-0-y), supported by solid performance across
core products. Other net income reached EUR 3.9m (-16%
g-o-q, +3% y-o-y).

The Group’s cost-to-income ratio stood at 60.2% (-4.2 pp
g-o-q, +14.2 pp y-o-y). While the y-o-y increase reflects the
exceptionally favorable rate environment a year earlier,
the g-o-q improvement demonstrates good cost control.
OpEx growth was driven primarily by other operating
expenses (+70% y-o0-y), linked to ongoing investments in
core system modernization and the rebranding to Artea
Bankas.

All in all, the Group delivered a solid net profit of EUR
16.5m, up 16% g-o-q, though still 20% lower y-o-y. We note
that the bottom line benefited from impairment reversals,
and impairments should return to negative territory in
coming periods. On the positive side, NIM appears to be
stabilizing, and the expanding loan portfolio should
support NII growth going forward.

Cost of funding
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Total —Corporate —Mortgage Consume e COSE O depOSit pOrthliO e T0otal cost offunding
Source: Artea Bankas
Loans and finance lease
portfolio 3719 3429 8 1 3836 3 3975 3435 2932 17
Deposits 3756 3252 15 6 3681 2 3730 3561 3178 12
Net interest income 36 40 (11) 6 37 3) 39 160 157 2
Net fees and
commissions 8 7 5 1 8 (1) 9 29 20 44
Net other income 4 3 35 (18) 3 25 3 14 7 100
Operating expenses (28) (22) 25 (0) (28) (3) (32) (96) (73) 31
Operating profit 20 28 (30) 7 19 2 19 107 111 3)
Impairment losses 1 (3) (119) (136) (3) 17) (4) (11 (15) (28)
Net profit 16.5 20.6 (20) 16 13.2 25 13.2 78.8 75.4 4.5
EPS 0.025 0.031 0.12 0.13
ROE (%) 11.4 15.4 14.0 15.5
NIM (%) 2.9 3.6 3.3 4.2
C/1(%) 60.2 46.0 49.0 41.2

Source: Signet Bank for estimates, Artea Bankas for historicals
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Income Statement (EURm) 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E
Netinterestincome 8l 107 157 160 145 166 191 214 229
Net fee and commission income 17 19 20 29 31 33 36 40 44
Trading result/Other income/Net insurance revenues 21 7 (A 14 19 15 7 18 20
Totallncome 120 142 184 203 195 214 244 272 293
Salaries and related expenses @78l . (36)  (30) _ (57) . .(62)  (63)  (67)  (72)
Depreciation and amortisation expenses 4) ... ) ... ). &) ... 9)....40) ©) . (7). ().
Other operating expenses 17) (22) (31) (38) (47) (53) (42) (42) (43)
Operating profit before impairment losses 71 85 111 107 82 89 130 155 171
Allowance for impairment losses (4) (5) 15) (11) (11) (15) (18) (19) (21)
Profit from continuing operations before

income tax 67 80 96 96 71 74 112 136 150
Income tax expense (12) (13) (20) (18) (13) (13) (19) (23) (26)
Net profit for the year 55 67 75 79 58 61 93 113 124
EPS 0.092 012 0122 0119 0.088 0.093 0.142 0172 0.189
DPS 0.005 0.034 0.024 0.048 0.062 0.046 0.048 0.073 0.088

Source: Artea for historicals, Signet Bank for estimates

Main Ratios 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E

CoR O..22 0:21 0.55 0.36 0.30 O..36 O..86 O..36 O..36

Deposits/Total Assets

Equity/Total Assets 10.3
CETI 19.5
Total capital ratio 21.9

Source: Artea for historicals, Signet Bank for estimates
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Balance Sheet (EURm) 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E
dcash i

] 966 385 751 395 453 400 192 256 324

Total equity attributable to equity holders
of the Parent Company 406 442 543 585 602 633 694 759 825

Non-controlling interests - - - - - - - -

Other liabilities 35 44 56 64 65 72 78 85 92
Total liabilities 3566 3743 4266 4337 4923 5495 6130 6626 7153
Total Equity and Liabilities 3962 4185 4809 4923 5525 6128 6824 7386 7979

Source: Artea for historicals, Signet Bank for estimates
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Investment Case

Over the years, Artea has strategically expanded its service offering to position itself as a one-stop shop, integrating
corporate banking, retail banking, and investment services. This diversified model enhances client acquisition and
cross-selling opportunities while supporting long-term growth and market penetration. Artea has communicated its
ambitions to transform its brand, internal systems and reinforce client-centric approach in order to become the
leading bank in Lithuania by 2029, ultimately doubling its retail and corporate client base.

Key Risks:
Key Drivers:

»  Economic recession
+  Stronglocal brand name
Deterioration of portfolio qualit;
P auatty + Diversified sales channels
Lower lending volumes . .
o + One stop shop concept cross-selling opportunities
«  Strategy executionrisk

* Interestrate risk

J h(ji}:tgg F\{/alue Per Bl el Period wei%};‘ﬁﬁg Weights Contribution to
2025E 2026E
20% 40%
P/E 0.81 0.74 1.06 0.87 15% 0.13
P/B&ROE 0.99 0.86 117 1.01 20% 0.20
Dividend Yield 0.62 0.66 1.01 0.76 15% 0.11
RIM 1.45 25% 0.36
GGM 1.38 25% 0.34
Total weighted value per share 1.15

Source: Signet Bank

Dividend Yield -
P/E —
P/BV & ROE -

0.50 0.70 0.90 1.10 1.30 1.50 1.70

Source: Signet Bank



Residual income model
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ROE (%) 9.8 9.9 14.0 15.5 15.6
Cost of Equity (%) 10.5 10.5 10.5 10.5 10.5
Residual Income Yield (%) (0.7) (0.8) 3.5 5.0 51
Total Equity (eop) 602 633 694 759 825
Residual Income (RI=Equity*RI %) (3.9) (3.9) 23.5 36.3 40.8 489.8
Discounted Residual Income (3.7) (3.4) 18.3 25.6 26.0 312.5
Sum of PV of RI 375
Opening Equity 585
Equity Value 960
Value per share 1.45

Gordon Growth Model

Long-term normalised ROE (%) 15.6
Cost of Equity (%) 10.5
Long-term growth rate (%) 2.0
Fair P/B=(ROE-g)/COE-g) 1.6
CET1 Capital 556 592 658 725 794
Risk Exposure Amount (REA) 2819 3126 3481 3767 4070
CAR (%) 19.7 18.9 18.9 19.3 19.5
Target CAR (%) 15.7
Excess Capital (EC=(Estim.-Target CAR)*REA) 155
Terminal Value (TV=Norm. Tierl Capital*Fair P/B) 1026
Dividends 40 30 31 48 58
PV of EC, Div + TV 38 26 24 34 791
Equity Value 913
Value per share 1.38

Source: Signet Bank

Risk free rate

Market risk premium
Levered Beta

Country Risk Premium

Specific Risk premium

2.5%
5.1%

1.1
1.4%
1.0%

Cost of equity

10.5%

Terminal growth rate

Source: Signet Bank

2.0%



Peer Valuation |H|

COOP PANK AS ESTONIA 202 72 65 5.1 31 36 46 09 08 07 125 127 144
LHV GROUP AS ESTONIA 1175 10.0 8.7 7.2 2.5 2.8 3.3 1.6 1.4 12 1864 167 17.5
SWEDBANK AB - A SHARES SWEDEN 26 039 9.7 9.9 9.5 7.3 8.2 8.1 1.3 1.3 1.3 186 132 133
SKANDINAVISKA ENSKILDA BAN-A SWEDEN 31202 109 103 9.6 5.6 5.7 59 1.5 1.4 1.3 186 187 141
MONETA MONEY BANK AS CZECH 3049 120 13 109 74 75 79 19.3 197 199
KOMERCNI BANKA AS CZECH 7964 1.5 112 105 82 79 69 1.5 1.5 14 133 136 139
ALIOR BANK SA POLAND 3088 59 64 66 90 86 102 11 10 09 188 159 145
MBANK SA POLAND 8623 78 78 80 00 44 84 1.9 1.6 14 185 215 188
BANK MILLENNIUM SA POLAND 49224 215 105 84 00 15 50 21 17 15 142 182 185
ING BANK SLASKI SA POLAND 10104 94 101 968 76 85 61 22 1.9 1.8 242 205 195
BANK HANDLOWY W WARSZAWIE

SA POLAND 3342 84 84 99 128 126 1.0 14 14 15 1869 171 14.8
PKO BANK POLSKI SA POLAND 23569 94 82 8.1 72 82 89 1.8 1.6 1.5 202 205 192
BANK PEKAO SA POLAND 12175 7.8 8.3 8.3 9.1 8.8 9.0 1.5 1.4 1.3 202 177 167
BNP PARIBAS BANK POLSKA SA POLAND 3609 54 59 59 76 77 88 09 08 08 167 146 134
SANTANDER BANK POLSKA SA POLAND 12 616 9.2 8.8 8.7 82 8.4 8.5 1.6 1.6 1.5 177 188 181
NOVA LJUBLJANSKA BANKADD  SLOVENIA 3330 69 69 69 79 82 84 10 09 09 44 137 125
BANCA TRANSILVANIA SA ROMANIA 6036 8.2 8.1 7.7 5.2 5.2 6.0 17 1.5 14 218 199 181
BRD-GROUPE SOCIETE GENERALE ROMANIA 2690 8.9 8.8 8.3 6.2 6.9 7.3 1.3 1.2 11 154 143 14.0
DNB BANK ASA NORWAY 32447 93 97 94 67 69 70 14 1.3 1.3 1563 139 139
OTPBANK PLC HUNGARY 20011 69 66 62 38 486 5.1 1.3 12 1.0 197 179 171
ING GROEP NV NETHERLANDS 60884 10.5 9.0 7.8 5.0 5.7 6.5 1.2 1.1 1.0 14 127 1386
ERSTE GROUP BANK AG AUSTRIA 32123 10.7 9.1 8.5 11 4.3 5.1 1.4 1.3 12 140 147 142
DANSKE BANK A/S DENMARK 29068 9.7 9.6 9.0 7.3 7.5 7.6 1.2 1.2 11 124 121 125
NORDEA BANK ABP FINLAND 43 679 9.2 9.3 8.7 7.5 7.6 7.9 1.3 1.3 1.2 148 142 145
Median (Excluding outliers) 9.2 8.8 84 7.3 7.2 7.2 14 1.3 1.3 159 1563 145
Average (Excluding outliers) 8.9 87 83 64 66 7.2 14 1.3 12 165 162 157
Quartile 1 78 80 76 4T 51 6.0 1.3 12 11 189 137 139
Quartile 3 101 98 94 77 82 84 1.6 1.5 14 19.0 183 181
Respective financial result of SAB

(EURm) 583 60.8 931 299 312 478 6018 6326 694.5

Estimated ROE for SAB (%) 9.8 9.9 14.0
P/B and ROE correlation Implied P/B

® .09 091 112
Implied equity value based on Median (EURm) 539 489 705 413 435 667 655 573 778
Value per share 081 0.74 106 0.62 0.66 101 099 0.86 117

Source: Bloomberg, Signet Bank



TTM P/B and ROE peer comparison
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Sign-off time: November 10, 2025, 18:00

The report has been prepared by Signet Bank AS, hereinafter referred to as ‘Signet Bank’. The copyright in this report
belongs to Signet Bank. The responsible analyst for this report is Valters Smiltans. The report is prepared solely for the
informational purposes, and is not construed as a personal investment advice or recommendation. Signet Bank does not
recommend taking any actions based on this report. The stock analysis report is not an offer to sell or a solicitation to
buy securities, and it should not be interpreted as such. The Bank and its employees shall not be liable for any losses or
damages which may result from or be in connection with reliance upon the information provided.

The report may not be reproduced, redistributed or published in any form whatsoever (in whole or in part) without prior
written permission of Signet Bank. The user shall be liable for any non-authorized reproduction or use of this report,
whether in whole or in part, and such, reproduction may lead to legal proceedings. Signet Bank does not accept any
liability whatsoever for the actions of third parties in this respect. This information may not be used to create any
financial instruments or products or any indices.

Neither Signet Bank nor its board members nor its representatives nor its employees will accept liability for any injuries,
losses or damages, direct or consequential, caused to the reader that may result from the reader’s acting upon or using
the content contained in the publication.

Readers of this report should be aware of that Signet Bank is constantly seeking to offer investment banking services to
companies (hereinafter, ‘Company’ or ‘Companies’) mentioned in research reports or may have other financial interests
in those Companies. The research report is paid by the Company in this report.

The Group was provided with a copy of this report, excluding the valuation section, prior to its publication in order to
verify its factual accuracy and the report was subsequently changed.

All reports are produced by Signet Bank’s Customer Relationship and Service department. In order to proactively
prevent conflicts of interest, Signet Bank has established several procedural and physical measures. Such measures
include, among other things, confidentiality measures through separation, or so-called “Chinese walls”, virtual and
physical barriers to limit the exchange of information between different departments, groups or individuals within Signet
Bank. These measures are monitored by the Compliance department of Signet Bank. Signet Bank does everything
possible to avoid the conflict of interests but it cannot guarantee that conflict of interests situations do not arise at all.

The responsible analyst(s) for the content of the report certifies that, notwithstanding any potential conflicts of interest
mentioned here, the opinions expressed in this report accurately reflect the personal views of the respective analyst(s)
concerning the companies and securities covered in the reports. The analyst(s) also certify that they have not received,
are not receiving, and will not receive any direct or indirect compensation for expressing their views or making specific
recommendations in this report.

This report is based upon information available to the general public. The information contained within has been
compiled from sources deemed to be suitably reliable. However, no guarantee to that effect is given and henceforth
neither the accuracy, completeness, nor the timeliness of this information should be relied upon. Any opinions expressed
herein reflect a professional judgment of market conditions as at the date of publication of this document and are
therefore subject to change without prior notice.

The analysis contained in this research report is based on numerous assumptions; different assumptions could result in
materially different results. Any valuations, projections and forecasts contained in this report are based on a number of
assumptions and estimates and are subject to contingencies and uncertainties. The inclusion of any such valuations,
projections and forecasts in this report should not be regarded as a representation or warranty by or on behalf of Signet
Bank or any person within Signet Bank that such valuations, projections and forecasts or their underlying assumptions
and estimates will be met or realized.

Where an investment is described as being likely to yield income, please note that the amount of income that the investor
will receive from such an investment may fluctuate due to currency exchange rate moves and taxation considerations
specific to that investor.

The information contained in this report does not constitute advice on the tax consequences of making any particular
investment decision.
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Signet Bank reviews its estimates at least once during financial reporting period and upon most major financial events.

The target price has been issued for a 12-18 month period and has been derived from a weighted approach combining
both DCF valuation and relative multiple comparisons. The relative multiple comparisons further incorporate additional
weighting considerations relating to the underlying metrics and time forecast periods. Company specific inputs have
been forecast and a list of peer companies has been compiled by the Signet Bank analyst(s) writing this research
commentary, whereas the consensus peer data has been obtained from Bloomberg. For more detailed information about
the valuation methods please contact the analyst(s) using the contact details provided above. Although we do not issue
explicit recommendations, for regulation compliance purposes we adhere to the following synthetic structure:

e Buy- Expected return of more than 10% within 12-18 months (including dividends)
e Neutral- Expected return from -10% to 10% within 12-18 months (including dividends)
o Sell- Expected loss more than 10% within 12-18 months (including dividends)

In the 12-month period preceding 02.05.2025 Signet Bank has issued 5 recommendations, of which 80% have been ‘Buy
recommendations’, 0% as ‘Neutral’, 20% as ‘Sell’ and 0% as ‘under review’. Of all the ‘Buy recommendations’ issued,
40% have been for companies for which Signet Bank has provided investment banking services in the preceding 12-
month period. Of all the ‘Neutral recommendations’ issued, 0% have been issued to companies for which Signet Bank has
provided investment banking services in the preceding 12-month period. The classification is based on the above
structure

For a list of recommendations that were disseminated during the preceding 12-month period, including the date of
dissemination, the identity of the person(s) who produced the recommendation, the price target and the relevant market
price at the time of dissemination, the direction of the recommendation and the validity time period of the price target,
please contact the analyst(s) using the contact details provided above.

10



Signet Bank AS
Antonijas street 3
Riga, LV 1010, Latvia

Phone: +371 67080 000
Email: info@signetbank.com

www.signetbank.com



