DelfinGroup: Valuation Update I

Marginal changes in valuation

AS DelfinGroup (hereafter “DGR” or the “Group”) has continued to  [&/7 017 i 1o
deliver solid loan portfolio growth in 2025, exceeding our earlier
expectations. However, credit loss expenses remained materially
above our estimates. As previously noted, this may be linked to Ticker DGRIR
larger discounts on bad debt sales, with the Group shifting focus
toward in-house recoveries. The sustained upward trend in credit
loss ratio to gross loans continues to weigh on net profit. On amore Website https://delfingroup.lv/
positive note, loan issuance volumes have been revived, supporting
NII growth and improving operating efficiency, as reflected in the
declining cost-to-income ratio.
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In light of these developments, we update our target price to EUR 1.4
1.54 per share (prev. EUR 1.58). We have revised our medium-term

profit forecasts downward due to higher operating costs and 12
assumed elevated credit loss expenses, but our net loan portfolio
estimates move higher on the back of stronger Latvian market
performance. Additionally, peer multiple recovery has supported 0.8
the market-based valuation component.
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The report also provides guidance on the potential INDEXO offer
for DGR shareholders. From a synergy perspective, we consider
INDEXO as the primary beneficiary, and therefore we do not factor [SiEieeBE i (AU = 25 2100250

in potential benefits for DGR in our valuation. All in all, the .
. . . . . Current price, EUR 1.288
potential merger does imply additional risk as the possible new
shareholder plans remain unknown. Target price, EUR 1.54
Potential Upside/Downside, % 19.4
52 week Low/High, EUR 1.0/1.3
3 month av. daily volume 18676
Market cap, EURm 58.5
Ordinary shares 45.4.
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Key Numbers (EURm) 2021 2022 2023 2024 2025E 2026E 2027E 2028E
Revenue 25.2 35.8 50.4 63.0 717 90.8 101.8 111.0
EBITDA 10.0 13.1 18.2 22.3 24.8 28.3 31.5 34.6
Operating Profit 5.0 7.3 8.3 9.4 10.5 12.8 14.2 16.1
EPS 0.09 0.13 0.15 0.16 0.18 0.23 0.25 0.28
Total Net Loans 43.8 67.5 89.0 113.5 142.8 163.7 185.4 200.4
Net Debt 30.3 54.5 74.2 96.4 121.3 137.0 153.1 161.9
Total Equity 17.5 18.1 21.3 251 28.9 34.1 40.0 46.6
Dividends 3.7 5.4 3.5 3.7 3.9 5.0 5.5 6.3
Dividend Yield (%) 5.9 8.1 5.9 7.1 7.4 9.6 10.3 11.9
ROE (%) 29.8 33.5 33.6 31.9 30.7 32.6 30.6 29.7
EV/EBITDA (x) 9.4 9.7 7.3 6.4 5.8 5.0 4.5 41
P/E (x) 15.8 11.3 8.9 7.1 6.4 5.1 4.7 41
P/Book (x) 3.6 3.7 2.8 2.1 1.8 1.5 1.3 11

Source: DelfinGroup, Signet Bank for estimates. Valuation multiples 2025-2028E are calculated based on the share price EUR 1.288 at August 26 2025. |
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DGR: Estimates, EURm FY/26 FY/27 A, %FY/25 A, % FY/26 A, %FY/27 FY/25 FY/26 ‘ FY/27
New old ‘

Revenue 78 91 102 11 21 29 70 75 79
EBITDA 25 28 32 1) 5 10 25 27 29
Operating Profit 11 13 14 (14) (9) (10) 12 14 16
EPS 0.18 0.23 0.25 (15) (9) (10) 0.22 0.25 0.28
Net loan portfolio 143 164 185 15 18 27 125 138 146
Net Debt 121 137 153 19 25 36 102 110 112
Total Equity 29 34 40 5) (6) (6) 30 36 43
Dividends 3.9 5.0 5.5 (15) (7) (12) 4.6 54 6.2
ROE (%) 30.7 32.6 30.6 -4.6pp -1.3pp -1.3pp 35.3 33.9 319

Source: Signet Bank

Q2/25 Earnings review

Another good quarter in terms of loan issuance. Total
loans issued increased by 27% y-o-y and 10% g-o-q. Loan
portfolio reached EUR 129m growing 27% y-o-y and 7% g-
o-g. Lithuania consumer loan portfolio in six months
already reached EUR 3.4m, constituting nearly 3% of total
loan portfolio. Nll increased at similar rate - 24% y-o-y and
8% g-o-q. Although we see some setback in loan yields
that might be related to efforts to capture market share
and intensified competition, reduction in cost of debt
offsets the effect.

Total sales of pre-owned goods (including pawn collateral
sales) reached EUR 4.8m in Q2/25, continuing a steady
growth trend with a 2% increase g-o-q and a stronger 17%
rise y-o-y. Online store sales advanced 24% y-o-y but
declined 5% g-0-q. Sales performance has been supported
by the launch of new branches in Lithuania, the expansion
of Banknote XL locations in Latvia, the integration of
Latvian and Lithuanian online stores, and improvements
in user experience across the e-commerce platform.

Credit loss expense reached EUR 5.3m in Q2/25 (+14% g-
o-q, +50% y-o-y), increasing at a faster pace than the net
loan portfolio. As previously noted, this may be driven by
larger discounts on bad debt sales, reflecting the Group’s
shift toward recovering a greater share of debts in-house.
The overall trend in credit loss rate has remained negative
for an extended period, and visibility on when it might

stabilize remains limited. While the Group’s efforts to
build in-house debt recovery capabilities could help
stabilize or even improve the credit loss rate over time,
this initiative is likely to come with additional operating
expenses.

In Q2/25, DGR maintained solid control over operating
costs. OpEx amounted to EUR 5.8m, flat g-o-q and up 13%
y-o-y. Excluding credit loss expense, revenue growth
continued to outpace cost growth, bringing the C/I ratio
down by 1.2 pp g-0-q and 2.0 pp y-o-y to 44.9%.

Operating profit reached EUR 2.6m (+14% g-o-q, +12% y-
0-y), while net profit stood at EUR 2.0m (+11% g-o0-q, +7%

y-0-y).

Over the past four quarters, including the annual dividend
distributed in July 2025 and the proposed Q2/25 dividend,
total dividends would represent 55% of TTM net profit,
equating to EUR 0.0936 per share or a 7.2% yield based on
the EUR 1.3 share price as of August 7. DGR still retains a
comfortable covenant buffer, indicating continued
quarterly dividend distributions near 50% of profits, with
potential for additional annual dividends depending on
capital requirements for loan portfolio expansion in Latvia
and Lithuania.
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Cost-income Ratio (RHS)

Dev. % 12M/24A 12M/23A

Il

EURm Q2/25A Q2/24A QIl/25A

Net loan portfolio 129.0 101.5 121.0

118 111 9 113.5 89.0 27.5
Net sales (Retail) 1.0 0.8 1.0 0.8 0.3 33 3.6 3.1 15.1
Net interest income 12.7 10.2 1.7 119 0.8 6 41.4 32.6 26.9
Credit loss
expenses (5.3) (3.5) (4.7) (4.2) (1.1) 26 (15.1) (10.7) 41.3
Gross profit 8.4 7.5 8.0 8.5 0.1) q)) 29.9 25.1 19.3
Operating
expenses, net (56.8) (5.1 (56.8) (5.6) (0.2) 4. (20.7) (18.8) 23.6
EBITDA 6.1 5.4 5.6 6.0 0.1 1 21.9 18.2 20.3
Operating profit 2.6 2.3 2.3 2.9 (0.3) (11) 9.2 8.3 10.7
Net profit 2.0 1.8 1.8 2.3 (0.4) (15) 7.3 6.6 9.8

Source: DelfinGroup, Signet Bank for estimates.



INDEXO plans to make a voluntary share buyback offer to the DGR shareholders. So far some details regarding the offer
have been provided with the rest to be available upon the release of prospectus.

INDEXO has provided 2 options which DGR shareholders can chose with the 39 obvious option is to not accept the offer
and remain DGR shareholder:

Exchange each DelfinGroup share for 0.136986 INDEXO shares
Sell DelfinGroup shares at a price of EUR 1.30 per share

Not participate and keep DelfinGroup shares

The first option value can be interpreted through the share exchange ratio (0.136986) and INDEXO’s last public offer
price (EUR 10.15), implying a value of EUR 1.39 per DGR share (10.15 x 0.136986). At first glance, this appears favorable—
around 7% higher than the current market price of EUR 1.30. However, shareholders should be aware that post-merger,
exposure extends beyond DGR to the combined entity’s future, meaning the true value lies as well in INDEXO’s long-
term performance.

It’s also worth noting that prior to the offer, DGR traded below the implied offer price, suggesting that the combined
market capitalization might not reflect above calculation. In other words there might be short-term downward
adjustment in INDEXO’s share price after the transaction. Nevertheless, this would be a temporary technical effect,
whereas the investment rationale of the merger points toward potential long-term upside. Synergies may include access
to a broader customer base for INDEXO and more cost-efficient funding for DGR through the banking arm of the group.

The second option is to sell DGR shares at EUR 1.30, providing immediate and guaranteed liquidity. This route is
straightforward, and the decision ultimately depends on each shareholder’s entry price—whether locking in a gain or
accepting a loss at this level which is deemed acceptable. INDEXO has stated that the share purchase offer will be subject
to a cap, meaning that if the number of shares sold exceeds the limit, the purchase will be allocated on a pro rata basis.
INDEXO is currently raising EUR 3.5m through an SPO and holds EUR 28.2m in cash. The largest shareholders are
expected to exchange their 41% stake, with other shareholders potentially to follow. Given the capital requirements and
funding needs for growth, we believe INDEXO is not in a position to acquire 50% of DGR, suggesting that the offer could
be restricted to a significantly smaller portion of DGR shares.

The third option involves retaining DGR shares. If you are satisfied with the dividend yield and believe in the Group’s
growth plan, holding the stock may be reasonable. If INDEXO acquires at least 95% of shares, it can initiate a mandatory
squeeze-out at no less than the current offer price without shareholder consent. Given the willingness of DGR’s largest
shareholders to accept the offer or exchange shares, we anticipate INDEXO will acquire at least 50%. If 75% is obtained,
INDEXO can propose delisting, again with the offer to repurchase shares. While the intention to delist was not explicitly
considered, low trading liquidity and cost-efficiency could justify such a move. Shareholders choosing to hold should
account for potential loss of liquidity. All in all, with a condition that this offer takes place, if delisting or squeeze-out
follows, shareholders will be able to sell for at least the previous offer price at EUR 1.3 (this rule shall apply for 12 months
after the offer. Afterwards 12 month average price shall be applied).

Share exchange EUR1.39 Highest value; exposes you to INDEXO’s future performance
Money offer EURIL3 Guaranteed, immediate liquidity
Hold EUR13 Potential upside or downside limited to DelfinGroup operations, shares

potentially delisted

Additionally, it should be taken into account that DGR bonds and possibly also debt listed on Mintos and debt from other
credit institutions hold a Change of Control put option clause that might be triggered if Change of Control materializes.
In the case of bonds, the clause essentially means that if any other person or entity (except the existing major
shareholders) acquires control (>60%) in DGR, bond investors have the right to demand DGR to repurchase the notes. It
is, however, still early to say whether this situation could potentially materialize, and we would expect to see some
communication from the Issuer on this matter.
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Based on our valuation approach, the cash offer implies a 15% discount while exchange offer is at around 10% discount to
our target price. The analysis below compares current peer multiples, viewing the offer primarily in the context of market
pricing. In our peer analysis, we have compiled a list of companies involved in consumer lending and pawnshop
operations. Some peers operate online platforms offering lending products globally. To ensure a broader comparison, we
have included a few companies from the US. For the premium/discount comparison we have used peer group median
excluding outliers.

P/E: Our peer group analysis shows that at EUR 1.3 per share, DGR trades with a 32% discount to its peer group P/E
median.

P/B and ROE regression analysis: Companies with higher capital efficiency (reflected in ROE) are commanding higher
value per book value unit. By this measure DGR is trading with 20% discount.

Dividend yield: Its dividend yield is among the highest in the peer group, roughly twice the peer median, which also
reflects the discount implied by P/E and ROE&P/B metrics.

+ For investors primarily focused on regular high-yield dividends, holding DGR remains attractive. By contrast,
INDEXO, with less than 1% market share in the Latvian bank loan portfolio, will likely require significant capital to
expand, leaving little or no room for dividends for several years.

» The share-exchange option reflects current market pricing (with marginal premium) but exposes investors to
INDEXO’s performance. We see that synergy is possible here, tough this move could also change part of the clients
perspective about the bank. All in all, share exchange option is fair compared to current DGR share price, but the
decision here lies on whether INDEXO will be able to successfully fund and capture notable market share in the
Latvian market. If so, the combined value can be beneficial to investors.

* Given the current peer valuation discount, the cash offer, although at a 16.4% premium to the 12-month average
weighted price, appears less compelling when compared with the broader peer group. Despite being broadly in line
with one of the closest peers, IPF, which after strong H1/25 results have reduced its P/E, but still is expected to record
P/E around 8x at the end of the year, we would better look at broader group.
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Valuation

Investment Case

1o

DGR's profitable growth and appealing dividend yields form the core of its investment case. We view favorably the
Group’s development of new products, enhancements in online channels for both consumer loans and secondary
goods sales, and the synergistic benefits across its business segments. DGR also holds a unique competitive
advantage with the largest branch network in the country within the financial sector. The Group has demonstrated
consistent profitability and a strong dividend-paying capacity, reinforcing its attractiveness to investors. Having
solidified its market position in Latvia, DGR has now expanded into Lithuania, targeting further loan portfolio growth.
Given the Group’s proven track record in Latvia, Lithuania presents an attractive opportunity to scale its operations

and drive sustained expansion.

Key Risks:
Key Drivers:

Economic recession

Strong position in Latvian market

Deterioration of portfolio quality

Diversified sales channels

Lower lending volumes

Extensive branch network

Stiff competition/product similarity

Rising cost of debt cession

Weighted Value Period weights Stere] -
Per Share, EUR 2024E 2025E weighted Weights Cont?::;llﬁz
Method 33% 33% value
RIM 1.40 35% 0.49
GGM 1.49 35% 0.52
Dividend Yield 2.05 2.23 2.10 213 10% 0.21
P/B &ROE 1.69 1.72 1.46 1.62 10% 0.16
P/E 1.58 1.50 1.39 1.49 10% 0.15
Total weighted value per share 1.54
Source: Signet Bank
Div Yield 2.05 - 2.23
RIM 1.33 -
GGM 1.4.2
P/E 1.39
P/B & ROE 1.72
52 week high/low 1.00 — 131
0.8 1.2 1.6 2.4

Source: Signet Bank



Residual income model

Residual Income Model (EURm) 2025E 2026E 2027E 2028E Term
ROE (%) 30.7 32.6 30.6 29.7 29.7
Cost of Equity (%) 16.4 16.4 16.4 16.4 16.4
Residual Income Yield (%) 14.3 16.2 14.2 13.3 13.3
Total Equity (eop) 28.9 34.1 40.0 46.6 46.6
Residual Income (RI=Equity*RI %) 3.9 5.1 5.3 5.8 41.0
Discounted Residual Income 3.6 4.1 3.6 3.4 241
Sum of PV of RI 38.7
Opening Equity 25.1
Equity Value 63.8
Equity Value per share (EUR) 1.40
Cost of Equity Assumptions:
Risk free rate 2.6%
Market risk premium 5.1%
Levered Beta 1.4
Country Risk Premium 1.8%
Add. comp. risk premium 5.0%
Cost of Equity 16.4%
Terminal sales growth 2.0%
Gordon Growth Model
Fair P/B Model (Gordon Growth Approach, 2025E  2026E 2027E  2028E Term
EURmM)
Long-term normalised ROE (%) 297
Cost of Equity (%) 16.4.
Long-term growth rate (%) 2.0
Fair P/B=(ROE-g)/COE-g) 1.93
Total Equity (end of period) 28.9 34.1 40.0 46.6 46.6
Fair terminal P/BV
Terminal Value (based on fair P/BV)
Dividends Distributed 3.9 5.0 5.5 6.3 0.0
PV of dividends + TV 3.6 4.0 3.7 3.7 52.8
Equity Value 67.8
Equity Value per share (EUR) 1.49

Sensitivity of GGM target value to changes in assumptions (EUR)

1o

26.7% 27.7% 28.7% 29.7% 30.7% 31.7% 32.7%

11% 1.34 1.38 1.42 146 1.50 1.54 1.58
1.4% 1.35 1.39 143 1.47 1.51 1.55 1.59
1.7% 1.36 1.40 1.44 1.48 1.52 1.56 1.61
2.0% 1.37 1.41 1.45 1.49 1.54 1.58 1.62
2.3% 1.38 1.42 1.46 1.51 1.55 1.59 1.63
2.6% 1.39 1.43 1.47 1.52 1.56 1.61 1.65
2.9% 1.40 1.44 1.49 1.53 1.58 1.62 1.66

Terminal growth rate

Source: Bloomberg, Signet Bank



Peer comparison table

Company Country
INTERNATIONAL PERSONAL FINANBRITAIN 530 83 77 64 59 63 68 09 08 07 12 U6 132
H&T GROUP PLC BRITAIN 328 12.0 1.3 10.7 2.9 3.1 3.2 123 121 11.7
S&UPLC BRITAIN 270 128 99 86 52 55 6.1 10 09 09 73 97 106
RESURS HOLDING AB SWEDEN 503
CEMBRA MONEY BANK AG SWITZERLAND 2931 145 133 128 5.0 5.4 5.7 2.0 1.9 1.8 141 148 146
RAMSDENS HOLDINGS PLC BRITAIN 123 9.6 10.3 4.1 4.2
MOLTIPLY GROUP SPA ITALY 1772 253 187 165 03 03 03 46 41 33 241 244 228
HARMONEY CORP LTD NEW ZEALAND 37 143 7.0 5.4 0.0 0.0 2.1 1.9 1.6 10.3 206 20.2
LATITUDE GROUP HOLDINGS LTD AUSTRALIA 669 11.0 8.2 7.7 5.2 7.2 7.8 0.9 0.9 0.8 8.6 112 1.2
OPORTUN FINANCIAL CORP UNITED STATES 239 5.1 41 35 07 07 06 160 173 168
ASA INTERNATIONAL GROUP PLC NETHERLANDS 138 4.1 3.1 2.4 3.5 4.2 4.7 338 335 334
CREDIT CORP GROUP LTD AUSTRALIA 670 128 114 104 40 44 4.9 1.3 1.3 1.2 108 11.3 11.7
MULTITUDE PLC FINLAND 9833 103 69 60 32 33 35 09 08 07 69 17 120
ALLY FINANCIAL INC UNITED STATES 289 75 52 25 35 35 35 09 08 06 122 157 267
REGIONAL MANAGEMENT CORP  UNITED STATES 2239 8.6 74 6.2 2.0 1.6 25,0 245 26.3
ENOVA INTERNATIONAL INC UNITED STATES 1867 10.7 8.4 7.0 3.0 3.4 3.9 2.3 2.0 16 230 253 262
GOEASYLTD CANADA 116 92 79 65 61 76 85 10.8 121 139
CASH CONVERTERS INTLLTD AUSTRALIA 799 142 109 9.1 2.5 4.1 5.0 2.9 2.4 21 227 244 248
TF BANK AB SWEDEN 5162 164 137 114 12 1.3 14 27 23 20 167 173 185
FIRSTCASH HOLDINGS INC UNITED STATES 803 1.1 106 9.6 11.9 1.6 13.6
EZCORP INC-CL A UNITED STATES 194
Median (Excluding outliers) 108 83 70 35 42 48 13 13 12 122 152 157
Average (Excluding outliers) 107 87 74 35 43 47 1.6 14 14 154 172 182
Quartile 1 89 72 61 28 33 35 09 08 07 108 16 123
Quartile 3 13.5 1.1 102 5.0 5.4 6.0 2.3 1.9 1.8 212 234 243
Company size discount applied 20%
Respective financial result of Delfin
(EURm) 83 103 1.3 39 50 55 289 341 40.0
Estimated ROE for Delfin (%) 30.7 326 308
P/B and ROE correlation Implied P/B
(x) 27 23 17
Implied equity value based on Median (EURm) 716 681 63.3 93.3 1011 95.3 76.6 781 66.4
Implied value per share (EUR) 158 150 139 205 223 210 169 172 146



Report Tables Il

Balance Sheet (EURm) 2021 2022 2023 2024 2025E 2026E 2027E 2028E
Assets

Intangibleassets .06 .09 19 .23 .26 .80 34 38
Property, plantand equipment 85 .82 .87 .36 .39 4l 42 44
Non-current financialassets 286 462 667 915 1164 1334 1510 1633
T 827 503 723 973 1229 1404 1586 1714
JOVENEOTIES e 13 .28 .84 40 .29 80 . 3l 32
Loans &receivables 15.2 21.4 22.3 22.0 26.7 30.6 34.6 374
AOAMSRIEOIDE i 1B e B o B L L 304 o 8 BT _.
Cashandcashequivalents 95 24 59 26 20 4l 34 2]
Total current assets 19.4. 26.9 32.8 30.1 33.5 39.7 43.2 44.8

Total assets

Equity and liabilities

EOIr
Sharecapital 14 LS 1.6 ... L7 W7 .. 17 nr. 17
Retained earnings 6.1 6.6 9.7 13.4 17.2 22.4 28.3 34.9
Total equity 17.5 18.1 21.3 25.1 28.9 341 400 46.6
[elbbieie
Borrowings 67.1 64.3 116.3 126.4 133.4

Total non-current liabilities

Borrowings

Accrued liabilities
Total current liabilities 14.1 37.4 33.2 33.1 60.4 26.8 32.4 32.9

Total liabilities 34.7 59.1 837 1024 1274 146.0 1619 169.6
Total Equity and Liabilities

Source: DelfinGroup for historicals, Signet Bank for estimates
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Report tables Il

Income Statement (EURm) 2021 2022 2023 2024. 2025E 2026E 2027E 2028E

Net turnover 4.8 6.5 9.2 10.6 12.7 12.7 13.1 13.4.
Cost of sales (3.2) (4.2) (6.1) (7.0) (8.6) (8.3) (8.6) (8.7)
Interest and similar income 20.4 29.3 41.2 52.3 65.0 78.1 88.7 97.7
Interest and similar expenses (3.8) (4.7  (86) (109 (125 (141 (159 (7))
Credit loss expenses (2.8) (6.2) (10.7) (15.1) (21.9) (27.7) (32.8) (37.])
Gross profit 15.4. 20.7 25.1 29.9 34.7 40.7 44.7 48.1
Selling expense (6.1) (7.5) (8.7) (1.0) (13.0) (149 (16.2) (17.0)
Administrative expense (4.2) (5.8) (7.7) (9.3) (10.8) (12.7) (14.0) (14.6)
Other operating income 0.1 0.1 0.1 0.2 0.2 0.2 0.2 0.3
Other operating expense (0.1 (0.3) (0.4) (0.4) (0.6) (0.5) (0.6) (0.7)
Profit before tax 5.0 7.3 8.3 9.4 10.5 12.8 14.2 16.1
Corporate income tax (incl. deferred) (1.0) (1.3) (L.7) (2.0) (2.2) (2.6) (2.8) (3.2)
D&A (1.1) (1.2) 13)  (2.0) (1.6) (1.3) (1.4) (1.5)
EBITDA 10.0 13.1 18.2 22.3 24.6 28.3 31.5 34.6

Cash Flow Statement Summary (EURm) 2021 2022 2023
Profit before tax

Purchase of intangible assets and PPE, net (0.5) (0.7) (1.2) (1.5) (1.3) (1.5) (1.6) (1.6)
Other Investments, net

Dividendspaid G G4 (35 B (43 (50)  (65) (63
Changes in Equity 7.4 - - - - - - -
Loans repaid & received, net 0.8 16.8 2.2 62 245 7.3 5.0 12.0
Bonds repaid & received, net (2.4 8.2 22.0 12.5 L5 10.1 10.0 (5.0)
Finance lease liabilities, net 0.9 0.9 1.0 (1.5) (0.5) - - -

Cash and cash equivalents at the beginning
of the year 4.6 2.5 2.4 5.9 2.6 3.0 5.1 4.4

Source: DelfinGroup for historicals, Signet Bank for estimates
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Main Ratios 2021 2022 2023 2024 2025E 2026E 2027E 2028E

Growth, %

Revenues (%) 6.4 42.0 40.9 24.9 235 169 121 9l
i g 161 ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘
EBITDA(%)105 ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘
i 122 llllllllllllllllllllllllllllllllllllllllllllllllll
Nt Profit oy B S

Margins and profitability, %

Gross margin

Operating

Net margin

Return ratios

Capital Employed (EURmM) 502 .. 75.0 . 10L5 1231 1623 1752  196.5 2105
ROCE(%) o ....1o6 16 . .94 . . 84 .. 76 78 .. 76 . 7.9
ROE (%) 298 .. 335 .3386 . 319 . .807 326 306 . 297
ROA (%) 8.2 9.2 7.3 6.4 5.8 6.1 5.9 6.2
NetDebt,EURm 303 .. 545 742 95.4 1213 137.0 1531 1619
Netgearing, X e YT 30 ... 35 . 38 . 42 . 4.0 38 .. 3.5
Debt/EQUIty ratio, X L9 81..88 .89 48 4l . 89 85
Net debt/EBITDA, x 3.0 4.4 4.1 4.3 4.9 4.8 4.9 4.7
Averageyieldonearningassets . ..496 510 508 . 490 456 438 423 _ 409
Cost of interest-bearing liabilities 1.4 10.4 12.5 12.2 111 10.7 10.7 10.6
Netereditlossestogrossloans 69 60 128 141 159 166 171 176
[Cost-incomeratio S7.3 .. 50.3 470 . 458 430 409 897 378
Dividend payout ratio 90.8 1350  49.9 55.8 499 500 500  50.0
Captalization ratio (%) 39.9 26.8 29.3 30.0 27.2 27.0 27.0 28.2
ICR (x) 2.6 2.6 2.1 2.0 2.0 2.0 2.0 2.0
(Net portf.+cash-mintos)/unsecured debt
(x) 2.6 1.8 1.6 1.7 1.8 1.7 1.7 1.9

Source: DelfinGroup, Signet Bank for estimates..
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Disclaimer Il

Sign-off time: August 26, 2025 18:00

The report has been prepared by Signet Bank AS, hereinafter referred to as ‘Signet Bank’. The copyright in this report
belongs to Signet Bank. The responsible analyst for this report is Valters Smiltans. The report is prepared solely for the
informational purposes, and is not construed as a personal investment advice or recommendation. Signet Bank does not
recommend taking any actions based on this report. The stock analysis report is not an offer to sell or a solicitation to buy
securities, and it should not be interpreted as such. The Bank and its employees shall not be liable for any losses or
damages which may result from or be in connection with reliance upon the information provided.

The report may not be reproduced, redistributed or published in any form whatsoever (in whole or in part) without prior
written permission of Signet Bank. The user shall be liable for any non-authorized reproduction or use of this report,
whether in whole or in part, and such, reproduction may lead to legal proceedings. Signet Bank does not accept any liability
whatsoever for the actions of third parties in this respect. This information may not be used to create any financial
instruments or products or any indices.

Neither Signet Bank nor its board members nor its representatives nor its employees will accept liability for any injuries,
losses or damages, direct or consequential, caused to the reader that may result from the reader’s acting upon or using the
content contained in the publication.

Readers of this report should be aware of that Signet Bank is constantly seeking to offer investment banking services to
companies (hereinafter, ‘Company’ or ‘Companies’) mentioned in research reports or may have other financial interests in
those Companies.

Historically, the Signet Bank has acted as the Arranger and Certified Adviser on Nasdaq Baltic First North in several
DelfinGroup’s bond issues and Signet Bank currently serves as the Calculation Agent for several DelfinGroup’s floating
coupon bonds. While Signet Bank currently has no active agreements with DelfinGroup regarding capital markets
transactions, looking ahead, there is a possibility that Signet Bank may be engaged as the Arranger in new capital markets
transactions of DelfinGroup. The Group was provided with a copy of this report, excluding the valuation section, prior to
its publication in order to verify its factual accuracy and the report was subsequently changed.

All reports are produced by Signet Bank’s Customer Relationship and Service department. In order to proactively prevent
conflicts of interest, Signet Bank has established several procedural and physical measures. Such measures include, among
other things, confidentiality measures through separation, or so-called “Chinese walls”, virtual and physical barriers to
limit the exchange of information between different departments, groups or individuals within Signet Bank. These
measures are monitored by the Compliance department of Signet Bank. Signet Bank does everything possible to avoid the
conflict of interests but it cannot guarantee that conflict of interests situations do not arise at all.

The responsible analyst(s) for the content of the report certifies that, notwithstanding any potential conflicts of interest
mentioned here, the opinions expressed in this report accurately reflect the personal views of the respective analyst(s)
concerning the companies and securities covered in the reports. The analyst(s) also certify that they have not received, are
not receiving, and will not receive any direct or indirect compensation for expressing their views or making specific
recommendations in this report.

This report is based upon information available to the general public. The information contained within has been compiled
from sources deemed to be suitably reliable. However, no guarantee to that effect is given and henceforth neither the
accuracy, completeness, nor the timeliness of this information should be relied upon. Any opinions expressed herein
reflect a professional judgment of market conditions as at the date of publication of this document and are therefore
subject to change without prior notice.

The analysis contained in this research report is based on numerous assumptions; different assumptions could result in
materially different results. Any valuations, projections and forecasts contained in this report are based on a number of
assumptions and estimates and are subject to contingencies and uncertainties. The inclusion of any such valuations,
projections and forecasts in this report should not be regarded as a representation or warranty by or on behalf of Signet
Bank or any person within Signet Bank that such valuations, projections and forecasts or their underlying assumptions and
estimates will be met or realized.

Where an investment is described as being likely to yield income, please note that the amount of income that the investor
will receive from such an investment may fluctuate due to currency exchange rate moves and taxation considerations
specific to that investor.

The information contained in this report does not constitute advice on the tax consequences of making any particular
investment decision.
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Signet Bank reviews its estimates at least once during financial reporting period and upon most major financial events.

The target price has been issued for a 12-18 month period and has been derived from a weighted approach combining both
DCF valuation and relative multiple comparisons. The relative multiple comparisons further incorporate additional
weighting considerations relating to the underlying metrics and time forecast periods. Company specific inputs have been
forecast and a list of peer companies has been compiled by the Signet Bank analyst(s) writing this research commentary,
whereas the consensus peer data has been obtained from Bloomberg. For more detailed information about the valuation
methods please contact the analyst(s) using the contact details provided above. Although we do not issue explicit
recommendations, for regulation compliance purposes we adhere to the following synthetic structure:

e Buy- Expected return of more than 10% within 12-18 months (including dividends)
e Neutral- Expected return from -10% to 10% within 12-18 months (including dividends)
e  Sell- Expected loss more than 10% within 12-18 months (including dividends)

In the 12-month period preceding 19.11.2024 Signet Bank has issued 3 recommendation, of which 77% have been ‘Buy
recommendations’, 0% as ‘Neutral’, 33% as ‘Sell’ and 0% as ‘under review’. Of all the ‘Buy recommendations’ issued, 50%
have been for companies for which Signet Bank has provided investment banking services in the preceding 12-month
period. Of all the ‘Neutral recommendations’ issued, 100% have been issued to companies for which Signet Bank has
provided investment banking services in the preceding 12-month period. The classification is based on the above structure

For a list of recommendations that were disseminated during the preceding 12-month period, including the date of
dissemination, the identity of the person(s) who produced the recommendation, the price target and the relevant market
price at the time of dissemination, the direction of the recommendation and the validity time period of the price target,
please contact the analyst(s) using the contact details provided above.

Signet Bank believes this report is considered to be a minor non-monetary benefit as the product is free to everyone who
wishes to receive it and is therefore not an inducement according to Ch.7 in ESMA’s “Questions and Answers on MIFIDII
and MiFIR investor protection topics.
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