APF: H2 2024 Results Review

Significantly improves profits in 2H24. Market egg prices supportive in 1Q25.

AS APF Holdings (hereafter in text as “APF” or the “Group”) 2H24
results showed a notable improvement in profitability, driven by the
EU import cap on Ukrainian egg imports and an unusually warm winter
that led to a rise in poultry diseases, both of which supported price
recovery in the second half of the year.

Despite a 6% y-0-y decline in egg output, in 2H24 the Group benefited
from higher market prices, generating sales of EUR 6.8m (+7% y-0-y).
However, due to significantly weaker egg prices in 1H24, full-year sales
declined by 5% y-0-y to EUR 12.7m. Gross profits in 2H24 reached EUR
2.2m (+59% y-o0-y), bringing the full-year figure to EUR 3.7m (+3% y-0-
y). Improved egg prices in 2H24 and normalized feed costs supported
gross margin expansion to 28.9% (+2.6pp y-0-y). Net profit for 2H24
came in at EUR 0.5m, a strong turnaround from a EUR 0.3m net loss in
2H23. However, the full-year result was roughly at breakeven,
reflecting weaker performance in 1H24, which also included a one-off
fixed asset disposal expense. While sales were largely in line with
expectations, 2H24 net profit exceeded forecasts due to a more stable
OpEx and slightly lower interest expenses.

Looking into early 2025, the market dynamics appear highly favorable.
According to the European Commission, the Ukrainian egg O-tariff
quotas for IH25 have already been consumed, reducing price pressure
within the EU market. Additionally, EU egg prices have started the year
at significantly stronger levels, likely influenced by the unprecedented
bird flu outbreak in the U.S., which has driven global egg prices higher.
This trend should provide support for APF 1H25 results.

However, this price surge is expected to be a short-term effect, as
supply chains are likely to normalize over time. The temporary price
incentive may also encourage increased EU egg production, which
could subsequently put downward pressure on market prices. On the
other hand, barn eggs continue to face production shortages, and if the
market maintains its transition toward cage-free eggs, prices in this
segment could remain more stable.

The barn construction remains on schedule, with minimal
contributions expected in 1H25 due to the lower productivity of the
flock in its initial months. However, by 2H25, the barns should be
operating at full capacity.

In line with our forecast, the Group has issued targets for 2025 with
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sales expected to reach EUR 21.1m and Adjusted EBITDA of EUR 6.0m. +37166956529
We reaffirm our target price and 2025 forecasts, expecting the Group
to achieve a positive net profit for the year.

Key Numbers (EURm) 2021 2022 2023 2024 2025E 2026E 2027E 2028E
Sales (EURmM) 3.9 11.2 13.3 12.7 21.0 24.8 25.3 25.8
Sales growth (%) (18.8) 185.1 18.6 (4.8) 70.8 18.2 2.0 2.0
EBIT (EURm) 0.7 1.0 11 0.8 3.0 4.2 4.3 4.3
Net profit (EURmM) 0.1 0.3 0.5 (0.005) 11 21 2.1 2.9
CAPEX (EURm) (2.9) (0.2) (0.6) (7.6) (5.5) (1.0) (1.0) (1.0)
Payout per share (EUR) - - - - - 0.2 0.2 0.2
Payoutyield (%) - - - 3.9 4.0 4.8
P/E (x) 435 n.a. 245 12.9 12.4 9.0
P/B (x) 3.8 4.3 4.2 3.6 3.1 2.6
EV/EBITDA (x) 17.5 28.5 9.6 7.2 7.1 7.0
ROA (%) 1.2 25 34 n.a. 3.9 6.5 6.5 9.0
ROE (%) n.a. (36.7) 15.4 n.a. 18.6 30.0 27.0 316

Source: APF for historicals, Signet Bank for estimates. Valuation ratios 2025-2028E calculated at share price of EUR 4.62 at March28, 2025.
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EURM H2/24A H2/23A %y-0-y H2/24E Dev, abs FY/24A FY/23A
Net sales 6.8 6.3 7 6.4 04 12.7 13.3 (5)
Gross profit 2.2 1.4 59 1.7 04 3.7 35 3
EBITDA* 1.6 0.9 77 2.6 2.8 (6)
Operating profit 0.9 0.1 1155 0.3 0.6 0.8 1.1 (31)
Net profit 0.5 (0.3) n.a. (0.3) 0.8 (0.0) 0.5 n.a.
Gross margin, % 31.8 215 27.0 28.9 26.3
EBITDA margin, % 24.1 14.5 20.4 20.7
Operating margin, % 13.1 1.1 5.1 6.1 8.4
Net margin, % 7.0 (4.3) (5.0) (0.0) 4.0

Source: APF, Signet Bank *Adjusted EBITDA (earnings before interest payments, taxes, depreciation and amortization, as well as other irregular
income and expenses, changes of the carrying amount of laying hens, donations and state aid received, etc.).
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Valuation

We have approached the valuation of APF using DCF
analysis. Considering the Group's promising long-term
growth prospects and the scarcity of comparable listed
peers, we believe that the income approach better suits
APF’s valuation. Overall, based on our current estimates
for APF and other assumptions, we set our target price for
the Group at EUR 4.18 per share.

APF is a vertically integrated egg producer located in
Latvia. The Group primarily sells shell eggs but also
intends to scale up its egg product segment. Presently, the
Group can size its flock up to 165 thousand enriched cage
hens and 250 thousand barn hens, which produce 115m
eggs annually. The Group plans to increase its flock to
500k barn hens and 165k enriched cage hens by H2 2025,
producing 180 eggs annually. On November 2023, APF
concluded a successful IPO, raising c.a. EUR 5.2m to
finance its next development phase.

Key Risks:

» Disease outbreaks

«  Stiff competition/product similarity
* Feed price volatility

= High bargaining power of retail chains
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We anticipate that APF's strategic focus on expanding
barn egg production will grant the Group a competitive
edge and unlock opportunities within both local and
export markets. This direction aligns with evolving
consumer preferences and market demands, positioning
APF favorably to capitalize on these trends and gain a
stronger foothold in various markets.

The oversupply of Ukrainian eggs, resulting from the EU’s
tariff-free policy, has put significant pressure on APF's
sales and profitability, adding strain during its
development stage. The latter has weakened the Group’s
financial stability and outlook, which is now reflected in
lower FCFF and increased weighted average cost of capital
(WACC).

Key Drivers:

Market transition to barn eggs
Egg price inelasticity

Strong position in Baltic market

DCF Assumptions: gS;r‘r"a'“am"' 2025E 2026E 2027E 2028E  Term
Risk free rate 2.5%
: : EBIT 3.0 4.2 43 4.3
Market risk premium 5.1%
Taxes - (0.3) (0.3) (0.3)
Levered Beta 1.25
Non-cash charges 08 09 09 09
Country Risk Premium 1.8%
add e _ 2 o Capex (5.5) (L0O) (L0O) (L0O)
.comp. risk premium .0% -
b-MskP Change in NWC 06 01 (1) (01
Share of debt 65.0%
. ; FCFF (1.2) 3.8 3.7 3.8
Terminal sales growth 2.0% Discounted ECFF W a2 07 04 6.6
Cost of equit 14.6%
auity EV 33.8
Cost of debt 13.0% Net debt +
Cost of debt (terminal) 9.0% adjustments 9.9
WACC 13.58% Equity value 23.9
- Equity value per share
WACC (terminal) 11.03% (EUR) 4.18

Source: Signet Bank

Source: Signet Bank

Sensitivity of DCF value to changes in assumptions (EUR)

10.6% 11.6% 12.6% 13.6% 14.6% 15.6% 16.6%

1.1% 4.3 4.1 3.9 3.8 3.6 35 3.3

1.4% 4.4 4.2 4.1 3.9 3.7 3.6 34
1.7% 4.6 4.4 4.2 4.0 3.9 3.7 3.6
2.0% 4.7 4.5 4.4 4.2 4.0 3.8 3.7
2.3% 4.9 4.7 45 4.3 4.2 4.0 3.8
2.6% 5.1 4.9 4.7 4.5 4.3 4.2 4.0
2.9% 5.3 5.1 4.9 4.7 4.5 4.3 4.2

Source: Signet Bank
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The report has been prepared by Signet Bank AS, hereinafter referred to as “Signet Bank’. The copyright in this report
belongs to Signet Bank. The responsible analyst for this report is Valters Smiltans. The report is prepared solely for the
informational purposes, and is not construed as a personal investment advice or recommendation. Signet Bank does not
recommend taking any actions based on this report. The stock analysis report is not an offer to sell or a solicitation to
buy securities, and it should not be interpreted as such. The Bank and its employees shall not be liable for any losses or
damages which may result from or be in connection with reliance upon the information provided.

The report may not be reproduced, redistributed or published in any form whatsoever (in whole or in part) without prior
written permission of Signet Bank. The user shall be liable for any non-authorized reproduction or use of this report,
whether in whole or in part, and such, reproduction may lead to legal proceedings. Signet Bank does not accept any
liability whatsoever for the actions of third parties in this respect. This information may not be used to create any
financial instruments or products or any indices.

Neither Signet Bank nor its board members nor its representatives nor its employees will accept liability for any injuries,
losses or damages, direct or consequential, caused to the reader that may result from the reader’s acting upon or using
the content contained in the publication.

Readers of this report should be aware of that Signet Bank is constantly seeking to offer investment banking services to
companies (hereinafter, ‘Company’ or ‘Companies’) mentioned in research reports or may have other financial interests
in those Companies.

In 2023, Signet Bank acted as the Global Lead Manager for the IPO of the shares of AS APF Holdings (hereinafter, ‘APE’)
with subsequent listing on Nasdaq First North Riga. Signet Bank has not made any arrangement with APF, whereby
Signet Bank’s research analysts independently produce research reports on APF. Signet Bank is also the certified adviser
for APF on Nasdaq Baltic First North on an ongoing fee-based arrangement.

All reports are produced by Signet Bank’s Customer Relationship and Service department. In order to proactively
prevent conflicts of interest, Signet Bank has established several procedural and physical measures. Such measures
include, among other things, confidentiality measures through separation, or so-called “Chinese walls”, virtual and
physical barriers to limit the exchange of information between different departments, groups or individuals within Signet
Bank. These measures are monitored by the Compliance department of Signet Bank. Signet Bank does everything
possible to avoid the conflict of interests but it cannot guarantee that conflict of interests situations do not arise atall.

The responsible analyst(s) for the content of the report certifies that, notwithstanding any potential conflicts of interest
mentioned here, the opinions expressed in this report accurately reflect the personal views of the respective analyst(s)
concerning the companies and securities covered in the reports. The analyst(s) also certify that they have not received,
are not receiving, and will not receive any direct or indirect compensation for expressing their views or making specific
recommendations in this report.

This report is based upon information available to the general public. The information contained within has been
compiled from sources deemed to be suitably reliable. However, no guarantee to that effect is given and henceforth
neither the accuracy, completeness, nor the timeliness of this information should be relied upon. Any opinions expressed
herein reflect a professional judgment of market conditions as at the date of publication of this document and are
therefore subject to change without prior notice.

The analysis contained in this research report is based on numerous assumptions; different assumptions could result in
materially different results. Any valuations, projections and forecasts contained in this report are based on a number of
assumptions and estimates and are subject to contingencies and uncertainties. The inclusion of any such valuations,
projections and forecasts in this report should not be regarded as a representation or warranty by or on behalf of Signet
Bank or any person within Signet Bank that such valuations, projections and forecasts or their underlying assumptions
and estimates will be met or realized.

Where an investment is described as being likely to yield income, please note that the amount of income that the investor
will receive from such an investment may fluctuate due to currency exchange rate moves and taxation considerations
specific to that investor.

The information contained in this report does not constitute advice on the tax consequences of making any particular
investment decision.



la]

Signet Bank reviews its estimates at least once during financial reporting period and upon most major financial events.

The target price has been issued for a 12-18 month period and has been derived from a weighted approach combining
both DCF valuation and relative multiple comparisons. The relative multiple comparisons further incorporate additional
weighting considerations relating to the underlying metrics and time forecast periods. Company specific inputs have
been forecast and a list of peer companies has been compiled by the Signet Bank analyst(s) writing this research
commentary, whereas the consensus peer data has been obtained from Bloomberg. For more detailed information about
the valuation methods please contact the analyst(s) using the contact details provided above. Although we do not issue
explicit recommendations, for regulation compliance purposes we adhere to the following synthetic structure:

e Buy- Expected return of more than 10% within 12-18 months (including dividends)
e Neutral- Expected return from -10% to 10% within 12-18 months (including dividends)
e Sell- Expected loss more than 10% within 12-18 months (including dividends)

In the 12-month period preceding 31.03.2025 Signet Bank has issued 5 recommendations, of which 80% have been ‘Buy
recommendations’, 0% as ‘Neutral’, 20% as ‘Sell’ and 0% as ‘under review’. Of all the ‘Buy recommendations’ issued,
40% have been for companies for which Signet Bank has provided investment banking services in the preceding 12-
month period. Of all the ‘Neutral recommendations’ issued, 0% have been issued to companies for which Signet Bank has
provided investment banking services in the preceding 12-month period. The classification is based on the above
structure

For a list of recommendations that were disseminated during the preceding 12-month period, including the date of
dissemination, the identity of the person(s) who produced the recommendation, the price target and the relevant market
price at the time of dissemination, the direction of the recommendation and the validity time period of the price target,
please contact the analyst(s) using the contact details provided above.

Signet Bank believes this report is considered to be a minor non-monetary benefit as the product is free to everyone who
wishes to receive it and is therefore not an inducement according to Ch.7 in ESMA’s “Questions and Answers on MIFIDII
and MiFIR investor protection topics.
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