Results Review: 12M 2024 I

Eleving Hits IPO Targets: Paving way for growth and dividends

Eleving Group S.A. (“Eleving” or the “Group”) reported its 12M 2024 [e:e; /ar1 g1 /o) <ol -
results broadly in line with our expectations and meeting its IPO targets
for the year. The Group continued expanding its net loan portfolio, with
notable growth driven by Romania, Uganda, Albania, and its recently Tijcker ELEVR/OTS
acquired Sub-Saharan markets. Despite rapid growth in Q4 portfolio
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quality remained robust. Industry Financial services
The Group effectively utilized its IPO proceeds to retire its most Website https://www.eleving.com/
expensive debt, reducing financing costs while reinvesting in product 5

development across key segments. While the cost-to-income (C/I) ratio
increased y-o-y, cost discipline remained within expectations. Eleving g
profits from continuous operations increased by 31.4% y-o-y due to

improved debt funding structure, stable impairment costs and less 1.8
deductions from FX fluctuations. This solid financial position provides a
strong foundation for the Group’s decision to distribute 50% of total
profits as dividends. 1.6
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Net loan portfolio increased by 16.0% y-o-y to EUR 371.6m with 15
strongest growth stemming from consumer lending segment (21.5% y-o-

y) while vehicle finance increased by 13.3% y-o-y. Revenues came at mmmm TTM Price Performance === Target Price
EUR 217.5m (+13.7% y-0-y), increasing slightly slower than net loan
portfolio. Average income yield on net loan portfolio declined by 0.5 pp
to 62.7%, which largely reflects conservative new loan issuances at the
beginning of this year in the motorcycle-taxi segment in Kenya where Current price, EUR 1.69
the yields are relatively high. The recovery in loan issuance in Kenya .

should have positive effect on the average yield and revenues going Targetprice, EUR 188
forward. Importantly, Eleving added ca. 50% of loan portfolio growth Potential Upside/Downside, % 11.43
volumes in Q4, as per management, substantial part of it in December,

Share Data (February 11, 2025)

hence the full impact on revenues is yet to been seen in the following 52 week Low/High, EUR 1.605/1.71
quarters. 3 month av. daily volume 20084
Total borrowings amounted to EUR 327.7m, down by 3.2% y-o-y. The Market cap, EURm 197.9
redemption of the Group’ s most expensive debt and lower Euribor rates .

Ordinary shares nr1

has had a positive impact on profitability. Interest expense reached EUR
41.5m (+10.7% y-0-y), less than revenue growth. One should note that
interest expenses still increased y-o-y due to the redemption of the |AUClAL

remaining outstanding EUR 10.4m subordinated bond on 29 November \/5iters Smiltans
2024. Additionally, last year’s interest expenses reflected only the
second half of the year from the Express Credit acquisition. Excluding Valters.Smiltans@Signetbank.com

this effect, interest expenses remained broadly stable. +371 66956529

Key Numbers (EURm) 2021 2022 2023 2024 2025E  2026E 2027E\ 2028E
Revenue 1537 . 1759 . 1913 2175 2384 2710 . 3160 . 3515
EBITDA 57.5 65.6 775 92.8 90.9 105.3 129.2 150.2
Net profit attr. to equity

holdersof parentcompany 21 153 201 237 ..297 360 455 55.0
Netloanportfolio 2456 2930 3203 3716 4033 4823  580.2 6362
Net Debt 257.9 2775 311.1 293.8 3225 381.2 452.6 477.4
Total Equity (att. to equity

holders) . ... 243 452 536 929 1090 1270 1497 177.2
Dividends 275

Dividend Yield (%)

P/Book (x) - - - 2.1 1.8 1.6 1.3 11

Source: Eleving, Signet Bank for estimates. Valuation multiples 2025-2028E are calculated based on the share price EUR 1.69 at Feb 11, 2025.
*Dividends not approved yet, the dividend payout and yield is based on Eleving’s current estimates communicated in 12M 2024 results webinar. 1
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Group’ s impairment expense had a marginal increase of
4.1% y-o-y. This also reflects the improvements in loan
portfolio NPL ratios—declining from 7.5% to 6.1% in the
vehicle finance segment and from 4.5% to 4.3% in
consumer finance.

As anticipated, operating expenses (OpEx) outpaced
revenue growth, reaching EUR 92.5m (+18.7% y-0-y),
leading to an increase in the C/I ratio to 39.8% (+3 pp y-o-
y). Salary expenses, which account for 45.1% of total OpEx,
were the primary driver of cost expansion, rising 19.8% y-
o-y due to general wage inflation and workforce expansion.
Notably, the integration of Express Credit’s African
consumer lending operations impacted only the final two
quarters of the 2023 reporting period, whereas these
expenses were fully accounted for in 2024. Following the
acquisition of the African consumer loan portfolio, Eleving
has continued its organic expansion, which should drive
positive economies of scale moving forward. Marketing
expenses, constituting 7.8% of total OpEx, grew by 12.5% y-
o-y, reflecting the promotional efforts required to support
loan portfolio growth. We anticipate the latter to remain
elevated as long as Eleving pursues its growth ambitions.
Importantly, the Group reported a sharp increase in tax
expenses (+93% y-o0-y), primarily due to a one-off
Romanian VAT liability for prior years (EUR 2.6m). The
respective product subject to VAT is no longer offered in
Romania, thus no impact is expected in the upcoming
periods.

Roughly 80% of Group’s operations are in non-Eurozone
markets which creates exposure to FX fluctuations. The
Group continues to actively manage FX risks by lending in
hard currencies outside the Baltics, hedging exposure to
the US dollar, and securing local currency funding in
markets. The Group remained active in its local notes
program, particularly in Kenya and Botswana, where it
secured funding mainly in local currencies. In Q4 alone,
outstanding local notes increased by over EUR 6m in
Kenya, and EUR 2m funding was secured in Botswana. Local
notes currently constitute ca. 12% of total debt. In 2024 the
Group reported FX loss of EUR 3.7m, 42.1% less y-o-y.
Although hedging efforts should bring more stability,
Eleving’s profits still can maintain volatility to FX changes.

Despite OpEx exceeding revenue growth, the effective use
of IPO funds to redeem the most expensive debt, robust
portfolio quality leading to stable impairment costs, and
lower FX losses all contributed to growing bottom-line
profitability. Group’s EBITDA reached EUR 92.8m,
increasing 13.4% y-o-y, in the meanwhile net profit from
continuing operations reached EUR 28.6m (+31.4% y-o-y,
adjusted for one-off Romanian VAT: +43.3% y-o0-y). Total
net profits increased at lower extent due to higher positive
impact of profit from discontinued operations last year.
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Overall, we view Eleving’s 2024 results positively and
reaffirm our further financial estimates and valuation. The
Group's strengthened capital base and solid loan portfolio
quality should enable it to secure debt funding at more
favorable rates going forward while keeping impairment
expenses relatively stable - assuming macroeconomic
conditions in the respective markets remain stable.
Additionally, Eleving’s ability to effectively scale its
operations should drive a reduction in the C/I ratio, further
enhancing profitability.

The Group has communicated an expected payout ratio of
50% from total net profits, with dividends to be paid in May
2025. The indicated dividend range stands at EUR 13m to
16m (EUR 0.11-0.14 per share), with the final decision
depending on audited results and the balance sheet
capacity in April. Additionally, Eleving will adjust net
profits by excluding the EUR 2.6m one-off VAT cost in
Romania, effectively increasing the payout base.

Eleving’s equity ratio stood at 24.3% at the end of 2024.
Under the current dividend policy (50% payout allowed if
the post-dividend equity ratio remains above 20%), the
highest dividend payout scenario is feasible at this point,
with the equity ratio after distribution standing at 20.7%.
Based on the stock price of EUR 1.69 (as of 11th Feb), the
indicative dividend yield falls within 6.6-8.1%, placing
Eleving at the upper end of dividend yields among its peers.
The dividend payout is likely to exceed our estimates due to
net profit adjustments for one-off costs and the Group's
plan to set the payout ratio based on total profits rather
than net profits attributable to shareholders, as we had
initially anticipated.
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Dev. %

Dev. Abs

FY/23A % y-0-y FY/24E

FY/24A

Results Review, EURmM
Net loan portfolio

3.9

14.0

358

16.0

320

372

1.4
(0.9)

3.1

.7

214

13.7

191
152
(40)

218
176
(42)

Revenues

177
(42)

15.6

Net revenues

0.1)

0.0
(0.2)

4.1

Impairment costs

0.2

(92)

18.7
13.4

(78)

(93)

Operating expenses, net

EBITDA

5.6

4.9

88
30

82

93
33

7.4
2.6

2.7

2.2
0.7

14.8

28
22
20

Net profit before FX

28
23

314

29
24

Net profit from conti. operations

0.6

17.9

Net profit attr. to equity holders

Source: Eleving, Signet Bank

Expected dividend yield from 2024 profits Eleving vs peers (%)

Source: Bloomberg, Eleving.
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Investment Case
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We view profitable growth and appealing dividend yields as the cornerstone of the investment case for Eleving. We
look positively on the Group’ s effectively automated underwriting processes accompanied by agile corporate
governance model and know-how, exhibiting ability of entering new markets and scaling the loan portfolio.

Key Risks:

« Therelative instability of developing countries where
the Group has exposure

« Economic recession resulting in slower than projected
loan portfolio growth

« deterioration of the credit quality and
downtrend in non-euro currencies

* Regulatory tightening towards loan rate caps and

licensing
EV/EBITDA 1.63
RIM
GGM
P/E 1.66
P/B & ROE
52 week high/low 16 . 17

Key Drivers:

Strong presence in developing markets where
economic growth potential is higher

Diversified sales channels

Advanced IT solutions enable Group to effectively
scale operations globally

Strong track record of profitable growth and dividend
payments

2.13

215

1.0

Source: Signet Bank

Period weights

2.0 25 3.0

Weighted Value Period o
Per Share, EUR 2024E 2025E weighted Weights C°“"t';’\‘:;'|3:
Method 33% 33% value

RIM 173 35% 0.6
GGM 2.05 35% 07
EV/EBITDA 2.1 1.8 16 1.84 10% 0.2
P/B & ROE 1.8 1.9 2.0 1.89 10% 0.2
P/E 17 1.9 2.0 1.87 10% 0.2
Total weighted value per share 1.88

Source: Signet Bank
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The report has been prepared by Signet Bank AS, hereinafter referred to as ‘Signet Bank’. The copyright in this report
belongs to Signet Bank. The responsible analyst for this report is Valters Smiltans. This research report has been
provided to you by Signet Bank on a confidential basis for informational purposes only. It is intended solely for the
addressee and relates to an upcoming IPO. The content of this document should not be considered an offer to buy or sell
any securities and does not constitute investment advice as defined under MiFID II. You are advised to consult your own
financial advisor before making any investment decisions. By accepting this report, you acknowledge that investments in
IPOs carry significant risks. This document must not be reproduced or shared with any third parties without the prior
written consent of Signet Bank. Signet Bank and Eleving Group SA accept no liability for any loss arising from the use of
this report.

This document has been prepared by its authors independently of Eleving Group S.A (the “Company” or “Eleving”) and
the current shareholders of the Company (the “Shareholders”). Signet Bank has no authority whatsoever to give any
information or make any representation or warranty on behalf of the Company, any Shareholder, Bookrunners, or any
other person in connection therewith. In particular, the opinions, estimates and projections expressed in this document
are entirely those of the authors hereof and are not given as an agent of the Company, any Shareholder, Bookrunners and
their respective advisers or any other person, or in its capacity as a financial advisor, manager or underwriter of any
offering.

Neither Signet Bank nor its board members nor its representatives nor its employees will accept liability for any injuries,
losses or damages, direct or consequential, caused to the reader that may result from the reader’s acting upon or using
the content contained in the publication.

Signet Bank and/or one or more of its affiliates is or may be acting as a financial advisor in an offering of securities
of the Company. This document does not constitute or form part of, and should not be construed as, any offer,
solicitation or invitation to subscribe for or purchase any securities nor shall it or any part of it form the basis of or
be relied upon in connection with any contract or commitment whatsoever. Any decision to purchase or subscribe
for securities in any offering must be made solely on the basis of the information contained in the prospectus (and
any supplements thereto) or other offering circular issued by the Company in connection with such offering.

Readers of this report should be aware that Signet Bank might have other business relationships with Eleving. Signet
Bank’s policy for prevention of Conflics of Interest is available on the bank’s website:
https://www.signetbank.com/mifid/.

Signet Bank has a joint venture with Eleving AS Primero Holding where Signet Bank holds a 51% stake and Eleving holds
49%. Additionally, Signet Bank is constantly seeking to offer investment banking services to entities mentioned in
research reports and may have other financial interests in those entities. Historically, Signet Bank has been involved in
various capacities in arranging of several bond issues by Eleving and has acted as the Joint Bookrunner for Eleving’s IPO.
The Group was provided with a copy of this report, excluding the valuation section, prior to publication in order to verify
its factual accuracy and the report was subsequently changed, based on the Group’s feedback.

All reports are produced by Signet Bank’s Customer Relationship and Service department. In order to proactively
prevent conflicts of interest, Signet Bank has established several procedural and physical measures. Such measures
include, among other things, confidentiality measures through separation, or so-called “Chinese walls”, virtual and
physical barriers to limit the exchange of information between different departments, groups or individuals within Signet
Bank. These measures are monitored by the Compliance department of Signet Bank. Signet Bank does everything
possible to avoid the conflict of interests but it cannot guarantee that conflict of interests situations do not arise at all.

This document is based upon information that we consider reliable, but Signet Bank has not independently verified the
contents hereof. The information may be incomplete or condensed and the document may not contain all material
information concerning the Company. Information in this document must not be relied upon as having been authorized
or approved by the Company. There can be no assurance that future results or events will be consistent with any such
opinions, estimates and projections contained herein. The opinions, estimates, and projections expressed in this
document are as of the date hereof and are subject to change without notice and its accuracy is not guaranteed. It may be
incomplete or condensed and it may not contain all material information concerning the Company. No representation or
warranty, express or implied, is made as to and no reliance should be placed on the fairness, accuracy, completeness or
reasonableness of the information, opinions and projections contained in this document, and none of Signet Bank, the
Company, any Shareholder, Bookrunners and their respective advisors nor any other person accepts any liability
whatsoever for any loss howsoever arising from any use of this document or its contents or otherwise arising in
connection therewith. Any decision to purchase securities in any proposed offering should be made solely on the basis of
the information to be contained in the final prospectus to be published by the Company in due course in relation to the
proposed offering.

The responsible analyst(s) for the content of the report certifies that, notwithstanding any potential conflicts of interest
mentioned here, the opinions expressed in this report accurately reflect the personal views of the respective analyst(s)
concerning the companies and securities covered in the reports. The analyst(s) also certify that they have not received,
are not receiving, and will not receive any direct or indirect compensation for expressing their views or making specific
recommendations in this report. 5
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The analysis contained in this research report is based on numerous assumptions; different assumptions could result in
materially different results. Any valuations, projections and forecasts contained in this report are based on a number of
assumptions and estimates and are subject to contingencies and uncertainties. The inclusion of any such valuations,
projections and forecasts in this report should not be regarded as a representation or warranty by or on behalf of Signet
Bank or any person within Signet Bank that such valuations, projections and forecasts or their underlying assumptions
and estimates will be met or realized.

Where an investment is described as being likely to yield income, please note that the amount of income that the investor
will receive from such an investment may fluctuate due to currency exchange rate moves and taxation considerations
specific to that investor.

The information contained in this report does not constitute advice on the tax consequences of making any particular
investment decision.

Signet Bank reviews its estimates at least once during financial reporting year and upon most major financial events.

The target price has been issued for a 12-18 month period and has been derived from a weighted approach combining
both DCF valuation and relative multiple comparisons. The relative multiple comparisons further incorporate additional
weighting considerations relating to the underlying metrics and time forecast periods. Company specific inputs have
been forecast and a list of peer companies has been compiled by the Signet Bank analyst(s) writing this research
commentary, whereas the consensus peer data has been obtained from Bloomberg. For more detailed information about
the valuation methods please contact the analyst(s) using the contact details provided above. Although we do not issue
explicit recommendations, for regulation compliance purposes we adhere to the following synthetic structure:

e Buy- Expected return of more than 10% within 12-18 months (including dividends)
¢ Neutral- Expected return from -10% to 10% within 12-18 months (including dividends)
e  Sell- Expected loss more than 10% within 12-18 months (including dividends)

In the 12-month period preceding 12.10.2025 Signet Bank has issued 4 recommendation, of which 75% have been ‘Buy
recommendations’, 25% as ‘Neutral’, 0% as ‘Sell’and 0% as ‘under review’. Of all the ‘Buy recommendations’ issued, 66%
have been for companies for which Signet Bank has provided investment banking services in the preceding 12-month
period. Of all the ‘Neutral recommendations’ issued, 0% have been issued to companies for which Signet Bank has
provided investment banking services in the preceding 12-month period. The classification is based on the above
structure

For a list of recommendations that were disseminated during the preceding 12-month period, including the date of
dissemination, the identity of the person(s) who produced the recommendation, the price target and the relevant market
price at the time of dissemination, the direction of the recommendation and the validity time period of the price target,
please contact the analyst(s) using the contact details provided above.

Signet Bank believes this report is considered to be a minor non-monetary benefit as the product is free to everyone who
wishes to receive it and is therefore not an inducement according to Ch.7 in ESMA’s “Questions and Answers on MIFIDII
and MiFIR investor protection topics.
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