
APF: H2 2023 Results Review
Tough year ahead but long-term prospects remain positive

AS APF Holdings (hereafter in text as “APF” or the “Group”)
released its FY'23 results, marking historically high sales and profits
driven by expanded egg production capacities and stabilized feed
costs. However, despite overall y-o-y improvements, the results for
H2'23 fell below expectations. This deviation can be attributed to
lower gross profitability and a slight decline in egg production,
down by 7% y-o-y.

In H2'23, the Group reported sales of EUR 6.3m (+1.8% y-o-y) while
FY’23 sales reached EUR 13.3m (+18.6% y-o-y). Despite lower
volumes sold, the sales were propelled by an average price increase
of 30% y-o-y which reached its peak in H1’23 and normalized
afterwards

Gross profit in H2’23 amounted to EUR 1.3m (-19.5% y-o-y), but in
FY’23 gross profit reached EUR 3.5m (+66.6% y-o-y). The margins
stood at 20.8% (-5.5 pp y-o-y) and 26.3% (+7.6 pp y-o-y),
respectively. The notable decrease in gross margin in H2'23 can be
attributed to several factors, including persistently high feed costs, a
lower volume of eggs produced, and increased import volumes of
cheaper eggs from Ukraine, creating pressure on sales prices.

The operating expenses (OpEx) in H2 reached EUR 1.3m (+30.2% y-
o-y), while for FY'23, OpEx reached EUR 2.4m (+36.0% y-o-y). For
better comparison, the OpEx for FY’22 was adjusted for Covid-19
related subsidies in the amount of EUR 0.6m. Given the Group's
rapid expansion phase, the relatively higher increase in OpEx
compared to sales can be attributed to the necessity of additional
personnel to implement the development projects; thus, it's
important to note that this relatively higher growth in OpEx is not
expected to persist. Operating profit in H2’23 amounted to EUR
0.1m compared to EUR 1.3m in H2’22 or EUR 0.7m excluding
subsidies received in H2’22. FY’23 operating profit reached EUR
1.1m increasing 17.9% y-o-y and more than doubling when adjusted
for subsidies. Finally, the Group reported a net loss for H2'23
amounting to EUR 0.3m, contrasting with a net profit of EUR 0.9m
(adjusted: EUR 0.3m) in H2'22. For the full year, APF recorded a net
profit of EUR 0.5m, reflecting a substantial increase of 59.2% y-o-y,
while FY'22 saw a net loss of EUR 0.3m when adjusted.

Key Numbers (EURm) 2021 2022 2023 2024E 2025E 2026E 2027E 2028E

Sales (EURm) 3.9 11.2 13.3 16.3 23.8 23.9 24.1 24.2 

Sales growth (%) (18.8) 185.1 18.6 17.8 45.7 0.5 0.5 0.5 

EBIT (EURm) 0.7 1.0 1.1 2.2 4.0 4.1 4.2 4.2 

Net profit (EURm) 0.1 0.3 0.5 1.7 3.3 3.5 3.4 3.6 

Payout per share (EUR) - - - - - 0.1 0.3 0.3 

Payout yield (%) - - - 3.3 6.8 6.7 

P/E (x) 55.6 15.0 7.6 7.3 7.4 7.1 

P/B (x) 4.8 2.8 2.1 1.7 1.5 1.4 

EV/Sales (x) 2.4 1.7 1.2 1.2 1.2 1.2 

EV/EBITDA (x) 21.4 9.8 5.7 5.6 5.5 5.5 

ROA (%) 1.2 2.5 3.4 7.5 10.9 11.0 11.0 11.7 

ROE (%) n.a. (36.7) 15.4 20.7 31.2 25.4 21.6 20.4 

Source: APF, Signet Bank for estimates. Valuation multiples 2024-2028E are calculated based on the share price EUR 4.40 at March 28, 2024.
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APF: Results Review, 
EURm H2/23A H2/22A % y-o-y H2/23E Dev, abs FY/23A FY/22A % y-o-y

Net sales 6.3 6.2 1.8 6.9 (0.5) 13.3 11.2 18.6 

Gross profit 1.3 1.6 (19.5) 1.7 (0.4) 3.5 2.1 66.6 
EBITDA* 0.9 1.4 (33.0) 2.8 2.1 31.4
Operating profit 0.1 1.3 (95.4) 0.6 (0.6) 1.1 1.0 17.9 
Net profit (0.3) 0.9 n/a 0.5 (0.7) 0.5 0.3 59.2 

Gross margin, % 20.8 26.3 24.7 26.3 18.7 
EBITDA margin, % 14.8 22.5 5.5 12.0 
Operating margin, % 0.9 20.4 8.9 8.4 8.5 
Net margin, % (4.3) 14.3 6.77 4.0 2.9 

Source: APF, Signet Bank *Adjusted EBITDA (earnings before interest payments, taxes, depreciation and amortization, as well as other irregular 
income and expenses, changes of the carrying amount of laying hens, donations and state aid received, etc.).

Despite decent overall performance for the year, H2’23
indicates the outlook for the FY’24. Firstly, the temporary
suspension of import duties and quotas on Ukrainian
agricultural exports announced by the EU parliament, set
to be extended until June 2025, is likely to sustain
pressure on EU agricultural goods prices. Although the
regulation also provides for an emergency brake for eggs,
namely, the tariff-free quotas are limited to 2022 and
2023 average volumes. Secondly, APF has indicated that
the completion of the 4th and 5th barns might be later
this year than initially intended, lowering the
expectations of sold volumes in H2’24. Lastly, in February
this year, the Group attracted EUR 7m in a private bond
placement, coming with a quite hefty coupon rate of
10.5% + Euribor.

Considering that the Group has attracted EU funding for
its development projects, the bonds were chosen over
bank loans for their adequate availability and are
intended to be refinanced with cheaper funding when
possible. To put it all together, in FY'24, the sold volumes
are likely to remain at similar levels, while the market
price pressure for eggs is anticipated to remain and
financing costs to be higher than expected. Consequently,
it is quite likely that financial results deteriorate y-o-y.
Despite the current circumstances, we would not shape
the long-term prospects for the Group. The market trend
for cage-free eggs remains positive. Importantly, the
Group has secured financing and is proceeding quite well
with its development strategy, which is anticipated to
significantly contribute to the Group’ s performance
starting in 2025.



Key Risks:

• Disease outbreaks

• Stiff competition/product similarity 

• Feed price volatility

• High bargaining power of retail chains

Key Drivers:

• Market transition to barn eggs

• Egg price inelasticity

• Strong position in Baltic market

Investment Case 

APF is a vertically integrated egg producer located in Latvia. The Group primarily sells shell eggs but also intends to
scale up its egg product segment. Presently, the Group can size its flock up to 165 thousand enriched cage hens and 250
thousand barn hens, which produce 115m eggs annually. On November 2023, APF concluded a successful IPO, raising
c.a. EUR 5.2m to finance its next development phase.

We anticipate that APF's strategic focus on expanding barn egg production will grant the Group a competitive edge and
unlock opportunities within both local and export markets. This direction aligns with evolving consumer preferences
and market demands, positioning APF favorably to capitalize on these trends and gain a stronger foothold in various
markets.

Weighted Value 
Per Share, EUR

Period weights
Period 

weighted 
value

Weights Contribution 
to value

2023E 2024E 2025E

Method 20% 30% 50%
DCF 5.5 80.0% 4.4
P/E 3.9 5.6 9.5 7.2 7.5% 0.5
EV/EBITDA 4.0 5.8 7.0 6.1 7.5% 0.5
P/S 3.1 3.5 4.6 4.0 2.5% 0.1
P/CF 1.7 2.1 3.1 2.5 2.5% 0.1

Total weighted value per share 5.55
Source: Signet Bank

Source: Signet Bank
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The report has been prepared by Signet Bank AS, hereinafter referred to as ‘Signet Bank’. The copyright in this report
belongs to Signet Bank. The responsible analyst for this report is Valters Smiltans. The report is prepared solely for the
informational purposes, and is not construed as a personal investment advice or recommendation. Signet Bank does not
recommend taking any actions based on this report. The stock analysis report is not an offer to sell or a solicitation to buy
securities, and it should not be interpreted as such. The Bank and its employees shall not be liable for any losses or
damages which may result from or be in connection with reliance upon the information provided.

The report may not be reproduced, redistributed or published in any form whatsoever (in whole or in part) without prior
written permission of Signet Bank. The user shall be liable for any non-authorized reproduction or use of this report,
whether in whole or in part, and such, reproduction may lead to legal proceedings. Signet Bank does not accept any liability
whatsoever for the actions of third parties in this respect. This information may not be used to create any financial
instruments or products or any indices.

Neither Signet Bank nor its board members nor its representatives nor its employees will accept liability for any injuries,
losses or damages, direct or consequential, caused to the reader that may result from the reader’s acting upon or using the
content contained in the publication.

Readers of this report should be aware of that Signet Bank is constantly seeking to offer investment banking services to
companies (hereinafter, ‘Company’ or ‘Companies’) mentioned in research reports or may have other financial interests in
those Companies.

In 2023, Signet Bank acted as the Global Lead Manager for the IPO of the shares of AS APF Holdings (hereinafter, ‘APF’)
with subsequent listing on Nasdaq First North Riga. Signet Bank has not made any arrangement with APF, whereby Signet
Bank’s research analysts independently produce research reports on APF. Signet Bank is also the certified adviser for APF
on Nasdaq Baltic First North on an ongoing fee-based arrangement.

All reports are produced by Signet Bank’s Customer Relationship and Service department. In order to proactively prevent
conflicts of interest, Signet Bank has established several procedural and physical measures. Such measures include, among
other things, confidentiality measures through separation, or so-called “Chinese walls”, virtual and physical barriers to
limit the exchange of information between different departments, groups or individuals within Signet Bank. These
measures are monitored by the Compliance department of Signet Bank. Signet Bank does everything possible to avoid the
conflict of interests but it cannot guarantee that conflict of interests situations do not arise at all.

The responsible analyst(s) for the content of the report certifies that, notwithstanding any potential conflicts of interest
mentioned here, the opinions expressed in this report accurately reflect the personal views of the respective analyst(s)
concerning the companies and securities covered in the reports. The analyst(s) also certify that they have not received, are
not receiving, and will not receive any direct or indirect compensation for expressing their views or making specific
recommendations in this report.

This report is based upon information available to the general public. The information contained within has been compiled
from sources deemed to be suitably reliable. However, no guarantee to that effect is given and henceforth neither the
accuracy, completeness, nor the timeliness of this information should be relied upon. Any opinions expressed herein
reflect a professional judgment of market conditions as at the date of publication of this document and are therefore
subject to change without prior notice.

The analysis contained in this research report is based on numerous assumptions; different assumptions could result in
materially different results. Any valuations, projections and forecasts contained in this report are based on a number of
assumptions and estimates and are subject to contingencies and uncertainties. The inclusion of any such valuations,
projections and forecasts in this report should not be regarded as a representation or warranty by or on behalf of Signet
Bank or any person within Signet Bank that such valuations, projections and forecasts or their underlying assumptions and
estimates will be met or realized.

Where an investment is described as being likely to yield income, please note that the amount of income that the investor
will receive from such an investment may fluctuate due to currency exchange rate moves and taxation considerations
specific to that investor.

The information contained in this report does not constitute advice on the tax consequences of making any particular
investment decision.

Disclaimer
Sign-off time: March 28, 2024, 18:00 



Signet Bank reviews its estimates at least once during financial reporting period and upon most major financial events.

The target price has been issued for a 12-18 month period and has been derived from a weighted approach combining both
DCF valuation and relative multiple comparisons. The relative multiple comparisons further incorporate additional
weighting considerations relating to the underlying metrics and time forecast periods. Company specific inputs have been
forecast and a list of peer companies has been compiled by the Signet Bank analyst(s) writing this research commentary,
whereas the consensus peer data has been obtained from Bloomberg. For more detailed information about the valuation
methods please contact the analyst(s) using the contact details provided above. Although we do not issue explicit
recommendations, for regulation compliance purposes we adhere to the following synthetic structure:

• Buy- Expected return of more than 10% within 12-18 months (including dividends)

• Neutral- Expected return from -10% to 10% within 12-18 months (including dividends)

• Sell- Expected loss more than 10% within 12-18 months (including dividends)

Signet Bank is launching equity research services and initiates its first company coverage. In the 12-month period
preceding 28.03.2024 Signet Bank has issued 1 recommendation, of which 100% have been ‘Buy recommendations’, 0% as
‘Neutral’, 0% as ‘Sell’ and 0% as ‘under review’. Of all the ‘Buy recommendations’ issued, 100% have been for companies
for which Signet Bank has provided investment banking services in the preceding 12-month period. Of all the ‘Neutral
recommendations’ issued, 0% have been issued to companies for which Signet Bank has provided investment banking
services in the preceding 12-month period. The classification is based on the above structure

For a list of recommendations that were disseminated during the preceding 12-month period, including the date of
dissemination, the identity of the person(s) who produced the recommendation, the price target and the relevant market
price at the time of dissemination, the direction of the recommendation and the validity time period of the price target,
please contact the analyst(s) using the contact details provided above.

Signet Bank believes this report is considered to be a minor non-monetary benefit as the product is free to everyone who
wishes to receive it and is therefore not an inducement according to Ch.7 in ESMA’s ‘’Questions and Answers on MIFIDII
and MiFIR investor protection topics.




